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FISCAL SUMMARY

ESTIMATED NET EFFECT ON STATE FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004
None

Total Estimated

Net Effect on All

State Funds $0 $0 $0

ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004
None

Total Estimated

Net Effect on All

Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2002 FY 2003 FY 2004
Local Government $0 $0 $0

Numbers within parentheses: () indicate costs or losses.
This fiscal note contains 3 pages.
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FISCAL ANALYSIS

ASSUMPTION

Officials from the Department of Insurance assume this proposal would not fiscally impact
their agency.

FISCAL IMPACT - State Government FY 2002 FY 2003 FY 2004
(10 Mo.)

30 $0 $0

FISCAL IMPACT - Local Government FY 2002 FY 2003 FY 2004
(10 Mo.)

0 50 0

FISCAL IMPACT - Small Business

Small surplus lines brokers would be fiscally impacted to the extent they would incur additional
cost of the bonding requirements included in this proposal.

DESCRIPTION

This proposal would modify the law regarding a surplus lines license. This proposal would
allow the Director of Insurance to issue a surplus lines license to any holder of a current resident
or nonresident property and casualty license. Current law is limited to a resident holder of a
property and casualty license. This proposal would also reduce the amount of the bond a surplus
lines licensee has to file from $10,000 to $1,000 or equal to the sum of the tax liability of the
previous year, whichever is smaller.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.

MW:LR:0D (12/00)



L.R. No. 2170-01
Bill No. SB 605
Page 3 of 3
March 6, 2001

SOURCES OF INFORMATION

Department of Insurance

MW:LR:0OD (12/00)

(Buagpar

Jeanne Jarrett, CPA
Director

March 6, 2001



